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BUSINESS MIDYEAR 


the beginning the year preponderant opinion 
was the effect that business the first half 
year would good. Few persons, however, were 
commit themselves regarding the second 
The business situation has proved much 
than anticipated six months ago. 

The chart below shows clearly what has been going 
recent months. The business system system 
prices, and one line the chart represents the 
Bureau Labor Statistics’ price index basic 
Most these commodities are raw 
Materials utilized industry and, consequently, are 


other line represents the price steel scrap. Steel 
the great raw material the heavy industries— con- 
struction, automobile production, railroad equipment, 
farm implements, and equipment for the oil fields. 
Steel production reflects activity these heavy in- 
dustries, but sensitive that changes these 
industries are often scarcely recognized until they 
are registered the steel industry. Steel scrap 
indispensable ingredient steel production, and its 
price fluctuations have become well known reli- 
able business barometer. 

Between October, 1948, and July, 1949—a period 
about nine months—business contracted sharply. 
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Inventory adjustments were largely responsible for 
that decline. Inventories had been increasing for 
some time, reaching nearly billion dollars De- 
cember, 1948. Raw material prices fell rapidly the 
last half 1948, and falling prices and rising inven- 
tories occasioned concern regarding inventories. The 
result was that inventories dropped sharply the 
first half 1949. Retail sales, however, held 
high figure and, with large volume merchan- 
dise moving into final consumption, inventory liquida- 
tion some lines proved have been overdone. The 
business decline came end about year ago, 
and increased buying soon brought rebound 
certain business areas. 

The all-commodity price index declined until the 
end 1949, but industrial production had been rising 
for some months. the first this year, prices 
had ended their decline and were rising again. The 
business undertone was strong and enough work 
was process insure good first half year. But 
the last half 1950 was less certain. Construction 
and automobile production key factors 
1949, but many observers were the opinion that 
demand both these areas would weaken before 
many months. Farm income also was declining, ex- 
ports were less stimulating, and other forces im- 
‘portant the postwar boom were believed 
gradually weakening. Such was the general outlook 
the beginning the year. 

Outwardly there was little change the first 
quarter the year, but April unmistakable evi- 
dence appeared fundamental change. Most signif- 
icant all, sensitive commodity prices bounded up- 
ward. Steel scrap—one the most sensitive business 
barometers—advanced more than fifteen dollars 
ton between April and June. Nonferrous metals— 
especially zinc and copper—rose rapidly. June the 
price crude rubber was double that last October. 
The Bureau Labor Statistics’ index sensitive 
commodities has advanced per cent since 
April. 

Various forces were responsible for these spec- 
tacular price changes. First all, the Government’s 
stockpiling program was process completion. 
Inventory accumulation was again taking place. Work 
stoppages due strikes brought home the danger 
operating with stocks materials that experience 
under other conditions had proved adequate. 
particular, steel production recent weeks appears 
have been somewhat excess current consump- 
tion. But the most important factor behind the strong 
demand for materials has been the high rate busi- 
ness activity. 

The vitality the great postwar business boom 
has been many observers. Undoubted- 


ly, few persons realized the full the magnitude 


queathed the war. Capital expenditures have 
ways been recognized having peculiar genius for 
stimulating other types business activity, and the 
construction industry the area where capital 
penditures are most manifest. the beginning 
the year was believed that business 
for plant and equipment 1950 would appreciably 
under the high level recent years. Later 
tion, however, indicates that business expenditures 
this nature are running considerably higher than 
anticipated. But the phenomenal aspect the con- 
struction industry the increasing activity resi- 
dential building. construction, instead 
declining somewhat from the fast pace last year, 
going forward the largest volume ever known 
this country. 

appears now that most people have been slow 
grasping the full significance business the 
great upsurge population recent years. 
economy which population increasing rapidly 
tends dynamic economy, for increasing num- 
bers require food, clothing, shelter, schools, churches, 
hospitals, and many other things. The remarkable 
vitality residential construction due, part 
least, the need for more dwelling units. This basic 
need reinforced other factors: low down-pay- 
ments, low interest rates, and long terms make buy- 
ing home even current prices appear cheaper than 
renting. time passes, buyers are becoming recon- 
ciled present building costs. These facts, together 
with the large income the high rate business ac- 
tivity disbursing, account for the great boom 
home building. addition business and residential 
shortages, the war bequeathed-a vast amount work 
done catching public and institutional 
construction. large part the prewar highway 
system obsolete terms present transportation 
standards. Nearly every community has school 
building program, and very large number new 
churches and hospitals are under construction. With 
activity these various sectors the construction 
industry extremely high levels, building opera- 
tions occupy central position the striking vitality 
the business boom. 

Motor vehicles represent the private transporta- 
tion system the American people. The 
ture motor cars has become the largest single unit 
the business system. Here, again, events have been 
somewhat different from what had been anticipated. 
was expected that the urgent demand for: cars 
would slacken near the end last year. However, 
production last year broke all records, and recent 
months production has been yearly rate fully 
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two million cars more greater than last year’s 
output. Like the construction industry, auto- 


mobile production accounts for huge payrolls and 
other areas the business system that 
the materials consumes. The industry, also, 
employment for large numbers engaged 
and servicing the product manufactures 
and for the petroleum industry that provides the fuel. 


There can little doubt that the construction in- 
dustry and automobile production are responsible for 
much the income that coming into the markets 
thus creating new waves employment 
and income merchandise and services are pur- 
chased. 

The question inevitably arises, what has been re- 
sponsible for the current upsurge activity—a 
marked quickening activity certainly not gener- 
ally anticipated the beginning the year. Provid- 
ing favorable background for business sentiment, 
international tensions have eased recent months. 
The insurance premium refund veterans amount- 
ing 2.8 billion dollars undoubtedly served many 
instances down payment for homes, automobiles, 
and other merchandise. situation where public 
expenditures exceed tax receipts stimulating for 
the time being. The large increase population has 
created demand for shelter, transportation, and 
other services, and the rapid expansion mortgage 
and other consumer credit providing the funds 
low cost satisfy these demands. Such things help 
explain the new lease life the great postwar 
inflationary boom has recently taken on. 

characteristic human beings that the 
longer they experience given situation the more 
confident they become that will continue indefi- 
nitely. The great war and postwar business boom has 
now been running for ten years. The quick rebound 


from the recession the first half 1949 con- 
vincing increasing number that nothing 
particularly serious can happen for the indefinite 
future. Those who hold that view may, however, 
ponder with profit the comparable period prosperi- 
that followed World War The present period 
prosperity since V-J Day strikingly similar the 
long period good times between 1922 and 1930. 
true this time, that period was characterized 
great outburst capital expenditures. started 
with building boom making good the housing short- 
ages that accumulated during World War The auto- 
mobile industry became the country’s largest busi- 
ness and, with nearly every family owning auto- 
mobile, the world’s greatest road-building program 
got under way. Before the boom was over, the coun- 
try’s business plant was virtually rebuilt. That long 
period prosperity was interrupted two periods 
readjustment: one 1924 and the other 1927. 
both instances the decline was moderate and the 


recovery rapid. Near the end that long period 
good times the man the street also become con- 
vinced that nothing serious nature could happen. 

Many the forces responsible for the current 
upsurge business are temporary nature: the 
veterans’ insurance refund largely water already 
over the dam; deficit Government financing cannot 
relied upon forever business stimulant; sub- 
sidized exports cannot continue indefinitely and the 
great expansion mortgage and other consumer 
credit that the backbone construction activity, 
automobile production, and the purchase other 
types merchandise increasingly matter con- 
cern. The fact that the bounce-back from the 1949 
setback was rapid can easily deceptive was 
the rebound 1928 from the mild business readjust- 
ment 1927. 


POPULATION 


The nation has just completed the count measure 
the population growth the country during the last 
The Seventeenth Decennial Census was 
started April and, during the past several weeks, 
unofficial counts population cities and counties 
have been released Census supervisors. These 
figures, which have been quoted widely news- 
are not official but represent the unofficial 
tabulation prior its refinement the Census 
Bureau Washington. Although there may some 
readjustment enumeration specific areas, the 
figures are reliable enough indicate population 
trends not the absolute count. 


There great local and regional interest the 
Seventeenth Decennial Census, and particularly 
the Great Plains area the figures will watched 
with more than passing interest. Redistribution 
Congressional seats will predicated upon final 
Census tabulations. Local communities will measure 
their economic development against the population 
growth. Population primary factor determining 
regional markets. 

appears that the final national Census count 
will total the neighborhood 152,000,000. This 
represents doubling the population the country 
the last years. From 1940 1950 the national 
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POPULATION, STATES 


Per Cent 
1950 Rural 
1940 Estimate 1940 
1,200,000** 47.4 
1,904,715 58.1 
968,459 33.3 
1,311,455 60.9 
297,074** 66.8 
2,186,000** 62.4 
250,742 263,242** 62.7 
Tenth 8,025,534 8,130,945 56.3 


*Includes only the portions of Missouri and New Mexico which are in the 
Tenth District. 
**Incomplete for entire state. 


POPULATION CHANGES, STATES 


Estimated Change Percentage Change 
1940-1950 1940-1950 1930-1940 

—4,000 
+13,000** +4.8 +11.2 

+103,000 
New +10.0 +25.6 
Tenth +105,000 


*Includes only the portions Missouri and New Mexico which are the 
Tenth District. 


**Reports incomplete. 


population will have increased some 20,000,000 
people, percentage increase per cent. Be- 
tween and 1940 the nation’s population rose 
from 123,000,000 132,000,000, increase per 
cent. During the two decades 1930 1950, the 
national population increased per cent, 
nearly one fourth. 

Preliminary unofficial releases are fairly complete 
for Kansas, Nebraska, Oklahoma, and the Missouri 
portion the Tenth District. New Mexico, Colorado, 
and Wyoming figures are present rather incom- 
plete. However, the bulk the District’s population 
found the states having fairly complete enumera- 
tion. These figures indicate that between 1940 and 
1950 the Tenth District’s population increase was 
the neighborhood 105,000 persons, about 1.3 
per cent. The accompanying tables show the esti- 
mated population and changes for the various states. 
should emphasized that these estimates are 
based unofficial tabulations and are purely pre- 
liminary. The figures indicate that Oklahoma will 
show decline population, while the population 
Nebraska will about equal that 1940. The remain- 
ing states the District will show population gains, 
with the greatest percentage gain estimated the 
state New Mexico. addition state population 
figures, there are included unofficial tabulations 
certain cities and counties within the Tenth District 
which will enable the reader judge the relative 
change population specific areas. 

The population change which will highlighted 
during the coming weeks poses certain problems, 


both nationally and regionally. While 
that the Census will show continuation the 
toward greater urbanization, interesting note 
that the population growth the largest cities has 
not been rapid that experienced the suburban 
areas and among the cities under 250,000 
tion. Many tentative reasons may assigned 
this. The problem congestion the larger urban 
centers definitely factor. The trend toward 
centralization industry into smaller communities 
undoubtedly another factor. The long period 
relative prosperity has enabled many families seek 
the comforts and advantages suburban homes 
while maintaining work connections the larger ur. 
ban centers. 

This relative differential between the rate 
growth the larger urban centers and the smaller 
urban centers has created additional problems. 
decline the volume trade resulting from the 
establishment suburban market centers has had 
adverse effect upon real estate values many 
major urban centers. The expanded school and mu- 
nicipal services required suburban areas have 
placed severe strain upon the tax base these com- 
munities while similar facilities the major urban 
centers are underutilized. Further problems develop 
out the need for highway construction bring 
workers from the suburban areas the commercial 
and industrial districts the city. Beyond these 
immediate problems there is, course, the undeni- 
able fact that business recessions will have increas- 
ingly heavy impact upon the population greater 
proportion the people are removed from the pro- 
duction their primary needs. 

The preliminary tabulations indicate certain re- 
gional problems. Between 1930 and 1940 the popula- 
tion the Tenth District remained practically con- 
stant, with declines Nebraska, Kansas, and Okla- 


POPULATION SELECTED CITIES AND COUNTIES 


1940 Estimate 
Greeley, 15,995 20,285 
Yuma County, 12,102 10,832 
Sedgwick County, Kansas. 143,000 231,000 
Johnson County, Kansas...... 61,800 
Cherokee County, 25,150 
Jackson County, 477,828 529,000 
Holt County, 12,476 9,835 
Lincoln, 81,984 100,151 
Hastings, 15,145 20,108 
Gosper County, 8,687 2,782 
Richardson County, 19,178 16,883 
Albuquerque, New 97,012 
Bernalillo County, New 69,391 
Harding County, New 
Muskogee, 37,525 
Wewoka, 10,315 6,758 
Seminole County, 61,201 40,655 
Wagoner County, 21,642 
Washita County, 22,279 17,577 
Laramie County, 33,651 47,509 
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homa being offset gains Missouri, Colorado, 
Wyoming, and New Mexico. During the past decade 
the population the Tenth District increased only 
one twelfth the rate the nation. the decades 
from 1930 1950 the rate growth the District 
was only one seventeenth that the nation. This 
attributable large measure the high percentage 
population farms 1930 and 1940. The 
droughts the 1930’s forced reduction the num- 
ber farm families within the District. Economic 
opportunities war industries continued this trend 
during the 1940’s. addition, the development 
mechanized equipment reduced labor requirements 
and extended the land area which could 
operated the individual farmer. 1940, 
per cent the District’s population was rural. Based 
upon the preliminary unofficial estimates now 
seems that during the past decade the District has 
lost little more than 500,000 persons from the rural 
areas and has gained little more than 600,000 the 
urban centers. These figures would indicate that 
roughly half the population the District now 
farms. 

There are two basic elements the growth 
population. The first these the growth decline 
farm families. The second the growth decline 
industrial jobs and payrolls. The preliminary 
figures seem indicate that during the last decade 
the increase industrial employment the District 


RURAL AND URBAN POPULATION DISTRIBUTION 


1950 
1940 Per Cent 
Tenth 8,026,000 100 8,131,000 100 


has just little more than offset the decline farm 
families and rural population. result, the future 
growth potential the District will associated 
high degree with the growth industrial employ- 
ment. Regionally, increased industrialization and 
urbanization present some rather severe problems. 
Most these center around the rendering educa- 
tional and municipal services the growing urban 
centers. The closing rural schools and the in- 
creased trend toward consolidation have placed 
severe strain the school systems many the 
District’s cities. Rapid growth and new home con- 
struction have forced many communities extend 
costly municipal services into newly annexed areas. 
These problems are currently occupying many 
our region’s progressive municipal officials. the 
other hand, the principal problem facing local, state, 
and regional development agencies that further 
increasing the volume industrial opportunities, 
industrial jobs, and industrial payrolls the District 
states. The growth the District the next decade 
will largely determined the success which these 
agencies achieve their long-run goals. 
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CROP CONDITIONS 


Wheat harvest well under way the southern 
half the District. Showers during the last week 
May delayed harvest certain points, but dur- 
ing the first two weeks June the .weather for the 
most part was ideal. Precipitation was heavy during 
May many parts the District. Eliminating the 
drought area northeastern New Mexico, south- 
eastern Colorado, southwestern Kansas, and western 
Oklahoma, the rainfall averaged about one third 
above normal District stations. During the first 
two weeks June some showers occurred over the 
above drought area and locally brought temporary 
relief. 


Some improvement winter wheat was recorded 
the June crop estimates. Nebraska, Kansas, and 
Oklahoma reports indicated per cent gains 
over the May estimate. Kansas and Nebraska 
the June estimate placed 1950 production above the 
actual 1949 production. The production estimate for 


Oklahoma, however, was for crop only about half 
that 1949, while Colorado and Missouri produc- 
tion was estimated down one third more 
from last year. 

The seeding spring crops throughout the Dis- 
trict was reported satisfactory, with the ex- 
ception some cotton reseeding Oklahoma and 
the reseeding crops southeastern Nebraska 
where floods May had caused extensive local dam- 
age. Outside the District, spring wheat estimates 
June were 234 million bushels, million bushels 
below the 1949 production. Seedings corn and 
oats were satisfactory, although some areas corn 
planting had been delayed. 


FLOUR MILLING 


mid-June, flour mills the Southwest were 
generally operating per cent capacity, about 
points above the average for May but points be- 
low the level mid-June, 1949. Sales averaged 
only slightly better than per cent capacity dur- 
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RAINFALL 
May May Mos. Mos. 
1950 Normal 1950 Normal 
COLORADO (In inches) 
2.20 2.21 6.15 6.24 
1.08 1.36 7.48 
2.27 3.04 5.54 
Steamboat Springs.. 1.90 2.11 10.35 11.19 
4.42 10.74 11.51 
4.80 9.32 14.15 
3.84 13.68 8.49 
3.91 6.72 9.28 
4.66 5.75 11.20 
3.51 8.00 
2.52 3.77 6.16 
2.85 2.54 6.94 
2.42 1.76 5.85 
St. 7.79 4.70 11.17 13.32 
Kansas 3.26 3.94 8.27 12.50 
468 5.36 12.12 17.10 
NEBRASKA 
4.94 3.77 9.60 9.24 
4.96 4.08 9.47 
3.95 8.07 9.48 
Grand 4.10 4.04 9.24 
3.77 2.94 7.20 7.12 
North 3.86 2.78 6.87 6.62 
2.50 2.74 4.40 6.47 
2.18 2.82 5.49 6.75 
-78 2.47 1.36 5.15 
1.19 1.84 4.16 
1.33 3.20 
OKLAHOMA 
9.10 5.05 14.90 15.39 
7.72 6.04 17.99 18,52 
Oklahoma 10.34 4.88 14.39 12.45 
Pauls 12.45 19.29 
Hob 4.25 4.07 10.65 
4.08 7.47 11.03 
3.53 9.91 9.18 
2.43 5.56 6.50 
2.20 5.87 6.92 
2.26 6.49 6.70 
2.65 6.05 7.28 


ing the first two weeks June, bakers and family 
flour buyers were mostly purchasing small lots 
for immediate needs. Millers likewise have shown 
little interest the new wheat crop. Although pro- 
duction has been curtailed, there nothing the 
crop situation indicate that prices will advance 
materially. Grain men believe that farmers will hold 
back for loan much their crop storage space 
will permit, because the decline prices level 
below the expected loan rate. These factors would 
indicate that wheat prices are unlikely drop sub- 
stantially, but apparently flour buyers will not 
convinced that prices are stable until the market has 
had test absorbing heavy receipts the new 
crop. 


EMPLOYMENT 


Civilian employment the United States increased 
more than seasonally between April and May, show- 


ing estimated gain million workers. 
cording the latest report the Bureau the 
Census, May nonagricultural employment was sub- 
stantially larger than year ago and equal that 
the peak year 1948. The increase manufactur- 
ing employment from April May was considered 
particularly favorable, while sizable gains were again 
recorded construction. Agricultural employment 
rose seasonally but was still under the 1949 
Unfavorable weather conditions were responsible for 
retarding farm operations many parts the coun- 
try. Unemployment declined approximately one 
half million, for the third consecutive month, and 
was below the corresponding month 1949 for the 
first time this year. The million unemployed figure 
was, however, million larger than unemployment 
May, 1948. 

the Tenth District, the high level construc- 
tion activity Casper, Cheyenne, Laramie, New- 
castle, Rawlins, and Sheridan has helped maintain 
favorable employment conditions Wyoming, ac- 
cording the Wyoming Employment Security Com- 
mission. Oil activity considerably from year 
ago, while mining operations and agricultural activi- 
are lagging many areas. Unemployment in- 
surance claims remained substantially above those 
May, 1949. 

Kansas wage and salary employment rose sharply 
April the highest point since April, 1949, while 
unemployment dropped one fourth, the sharpest 
decline more than year. All major manufactur- 
ing groups reported stable increasing employment, 
while other nonagricultural industries increased em- 
ployment per cent. May figures for Wichita 
show employment gain both from the preceding 
month and from May year ago. The aircraft and 
metal fabrication industries expanded employment 
sizably. The total nonagricultural employment gain 
over the month was better than per cent, but un- 
employment did not drop equal amount. 

Colorado, nonagricultural employment similarly 
showed per cent increase April, and gain 
approximately the same amount over April, 1949. 
Employment construction, manufacturing, and the 
service industries has been running high level, al- 
though strikes have brought concern some com- 
munities and have been particularly prevalent the 
Denver area. 

Nebraska nonagricultural employment showed 
per cent rise April but remained slightly below 
April, 1949. Employment most industries 
per cent from the level year ago, but 
decline construction and durable goods manufac- 
turing employment has held down the total figure. 
reported that the Lincoln labor supply increased 
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SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
ALL MEMBER BANKS RESERVE BANKS CounTRY BANKS 
May Apr. May May Apr. May May Apr. May 
1950 1950 1949 1950 1950 1949 1950 1950 1949 
Loans and 2,512 2,459 2,027 2,053 1,922 
1,570 1,675 1,390 882 928 688 747 617 
437 429 384 241 235 201 196 194 183 
Balances with banks 583 570 552 245 235 238 838 814 
Cash items process 246 251 228 227 234 211 
Gross demand 5,092 2,867 2,882 2,698 2,225 2,250 2,170 
Other demand 4,296 4,110 2,086 1,994 2,116 
*Less than $500,000. 
per cent May and that the demand for summer Deposit volume District country member banks 
workers slower than last year. declined million dollars during the five-week 
eriod ended May 31, while deposits District re- 
MEMBER BANK CREDIT 


serve city member banks increased million dol- 


The payment Commodity Credit Corporation 


lars. Among the city banks, interbank demand de- 


wheat loans the end April was the dominant posits declined slightly, but there was much larger 
factor affecting the condition District member increase other demand deposits, particularly de- 
banks during the five-week period ended May 31. posits individuals and business firms. 
such loans were significant part the portfolios 
DEBITS 

both country and city banks, the loan payments 

member banks indicate that the effect the Com- 
modity Credit loan payments total loan volume 15,470 69,772 
was partly offset significant increases real 
estate loans and consumer loans. May 31, total 
loan volume District country member banks was 10,569 51,365 +14 +10 
million dollars, per cent, lower than April 33,926 182,275 —16 
istri Independence.... 8,218 34,483 +31 +410 
26, while the loan volume District reserve city mem 67,164 +17 

ber banks showed decrease million dollars, Lawrence... 9,690 50,548 

per cent, between those two dates. Pittsbur 55,445 
reserve city banks increased substantially during the +14 
month, and this increase reflected considerable 

degree the funds made available the payment 4,968,143 
Commodity Credit loans. However, reserve city banks 450,518 +19 
were the recipients funds from other sources, 
and, accordingly, their investment holdings increased 
million loan volume. the other hand, the coun- +10 

month, and the increase investments amounted KLAHOMA 
ments took place primarily the first two weeks Okla. 337,652 1,669,481 
May when the Commodity Credit funds became avail- 
able. Data available from the weekly reporting banks 
Certificate holdings and bond holdings also increased, 
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INDUSTRIAL PRODUCTION 


«1845 145 1846 «18491950 


Federal Reserve index. Monthly figures, latest shown 
is for May, 1950. 


GONSTRUCTION GONTRACTS AWARDED 


MALLIONS OF DOLL ARS 
1000 


1946 1946 1950 1946 1948 1950 


Dodge Corporation data for Eastern States. 
Monthly figures, latest shown are for May, 1950. 


WHOLESALE COMMODITY PRICES 


1943 1944 1945 1946 1947 1948 1949 1950 


Bureau of Labor Statistics’ indexes. Weekly figures, 
latest shown are for week ending June 20, 1950. 


LOANS AND INVESTMENTS AT MEMBER BANKS IN LEADING CITIES 


Than © GOVERNMENT SECURITES 


Wednesday figures, latest shown are for June 14, 1950. 


NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


Industrial output rose further May and June. Production 
cars and residential construction activity far exceeded earlier record 
Retail sales were maintained advanced levels with increases the 
volume some cases reflecting higher Consumer incomes were 
what below peak levels reached earlier when heavy veterans’ insurance 
ments were being made. June 26, following news war Korea, 
common stocks dropped sharply and commodities rose. 


INDUSTRIAL PRODUCTION 

The Board’s production index rose points May 193 per cent the 
average reflecting chiefly further increases output durable 
goods. Preliminary indications are that the index for June will equal 
slightly exceed the former postwar record level 195. 

Steel production was new high May and has been scheduled 
about the same rate June—101 per cent this year’s larger 
Activity most steel consuming industries continued advance May, 
Automobile assemblies increased considerably, following settlement 10% 
day industrial dispute the plants major producer. mid-June assemblies 
were close 200,000 units per week and nearly per cent greater than 
April. Machinery production rose May for the sixth successive 
with increases indicated for both consumer and producer equipment. For 
certain types machinery, however, there were indications some seasonal 
slackening activity. response strong demands from the construction 
industry, output cement, clay, glass, and lumber products was close 
current capacity levels. Demand for nonferrous metals from the construction 
and machinery industries was augmented large Government purchases for 
stockpiling purposes. 

EMPLOYMENT 

Nonagricultural employment, seasonally adjusted, expanded further 
300,000 May, reflecting substantial increases durable goods 
ing and construction; the total—43.5 million—was the highest figure 
months. Unemployment declined further 3.1 million persons early May 
which was about one quarter million less than the same period year ago, 

CONSTRUCTION 

Value construction contracts awarded May continued the very 
high April total. The number new houses and apartment units started 
considerably further 140,000 May, compared with 126,000 April 
and 95,000 May, 1949. Most other types construction also expanded, 


DISTRIBUTION 

Department store sales May and the first half June have been 
advanced levels reflecting some recovery apparel sales. Sales house 
furnishings have increased less than seasonally from the exceptionally high 
level reached the first quarter. Stocks these goods have apparently risen 
further, although April figures indicated that they were still not large 
relative sales during the first half last year. 

Sales most other retail outlets showed little change May except for 
sharp further increase sales building material dealers, reflecting 
part marked rise prices. Automotive sales showed somewhat more 
than seasonal expansion from the record levels prevailing earlier this year. 


COMMODITY PRICES 

The general level wholesale prices was higher the latter part 
June than mid-May despite some decline the second week. Increases 
prices farm products and foods largely reflected advances livestock 
meats, and imported foods. Prices some other foodstuffs declined 
ately, influenced seasonal increases supplies. 

Prices industrial materials generally advanced further the 
week June and prices some finished industrial products were raised, 
television sets were reduced substantially. 

The consumers’ price index rose per cent May and some further 
increase indicated June owing chiefly higher retail meat prices. 


BANK CREDIT 

Real estate and consumer loans showed their most substantial increases 
the year banks leading cities during May and the first half 
Strong demands for business credit were reflected increased borrowings 
during early June. Bank holdings Government securities expanded 
during May and the first half June. Holdings corporate and municipal 
securities also increased June. 

reduction Treasury balances the Reserve banks and inflow 
currency from circulation supplied reserve funds during the first half 
June. Member banks reduced borrowings the Reserve banks and increas 
reserve balances. Subsequently, banks lost reserve funds Treasury 
the Reserve banks were built through quarterly income tax 
The Federal Reserve continued sell Treasury bonds response market 
demand, but purchased larger amount short-term issues. 

MARKETS 

Common stock prices declined sharply the latter part June, 
marked further rise the first two weeks, and June closed 
level early April. Prices long-term Treasury bonds declined moderately 
June and lesser decline occurred prices corporate 
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